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PROMOTE EXPORTS AS GROWTH ENGINE

* Anil K Kanungo

The recent mid-term review of foreign trade
policy (FTP) promises to scale up exports, as the
government believes exports are the engine of
growth, and if the country wants to grow at 7% then
exports need to provide that extra stimulus. The
review, aimed at mid-course correction, focuses
on policy measures to boost exports of goods and
services and increase employment generation and
value-addition in the country.

A first look suggests the government is sensitive
towards the fact that the manufacturing sector
needs considerable encouragement to perform
well and better integrate with the global economy.
The ‘missing middle’ appears to have been thought
about and good sense has prevailed, which is
reflected in this review, where the government has
offered incremental sops to exporters of traditional
manufacturing such as leather, textiles, processed
food and agricultural sector. The government is
taking steps towards ease of doing business and
this would help India’s attempts towards trade
facilitation, which is a major focus of developing
and developed economies in WTO negotiations.

In this review, a major course correction is an
additional 2% incentive for labour-intensive
sectors under the Merchandise Exports from
India Scheme and Services Export from India
Scheme, which is in the form of freely transferable
duty scrips that can be used by exporters to pay
custom duties. This provision has been extended
to 24 months from the existing 18 months. Duty
credit scrip is one of the most important export
promotion incentives offered by the government
to exporters. This additional emphasis on scrips
will perk up exports by giving tax incentives to
exporters. The scrips will also help promote

exports of certain goods to specific markets.
Self-certification scheme for duty-free imports is
another important incentive.

A new trade data analytics division under DGFT
is a welcome move that will analyse real-time
data to help fine-tune policy. This approach would
form a matrix of products/markets dynamics that
would help to focus on products that have a strong
global market. Exporters are sometimes devoid
of working capital and therefore bank on credit,
which is available to them at a high cost, which,
in turn, decreases their global competitiveness. To
safeguard exporters, the government will provide
them with incentives to the tune of Rs.8,450 crore.

It's apparent that the government’s intent towards
promotion of exports as a viable medium for
registering high growth rate and as a medium of
global integration is clear. Of these incentives,
Rs.749 crore is for leather and footwear, Rs.1,354
crore for agriculture and related items, Rs.759
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crore for marine exports, Rs.369 crore for telecom
and electronic items, Rs.921 crore for handmade
carpets, Rs.193 crore for medical and surgical
equipments, and Rs.1,140 crore for textiles and
ready-made garments. On the whole, incentives
for goods exports stand at Rs.4,567 crore, and for
services exports at Rs.1,140 crore.

More than sops, exports need focus on issues
such as availing lower transaction costs, less
red tape in clearances, robust infrastructural
development having state-of-the-art port, airport
and superhighway facilities to augment domestic
and external trade. Rational labour laws and
provision of cheaper electricity to exporters,
especially MSME, are the need of the hour.

Exports, for the first time in a year, fell in October,
owing to delays in refunds that resulted in lack
of working capital for exporters because of GST.

Now, with improvisation on that front to an extent
in terms of establishing better network, exporters
will be able to get refunds possibly faster. Such
dynamics should encourage exporters to pursue
with their vendors to file GST return, to be able to
claim their own refunds.

As the government’s focus at the five-year term
of FTP (2015-20) was to reach $900 billion worth
of exports by 2020, a lot depends on what kind
of favourable and liberalised export policies
the government designs to make MSME sector
globally more competitive. This, in turn, would
generate employment, which is the main agenda
of the government. Sustained growth in exports
also depends on the pace of global recovery, and
signs of recovery seem to be visible in the US, the
EU and Japan.

The writer is a Professor, Lal Bahadur Shastri Institute of Management, Delhi.
Source : The Financial Express

Watch your thoughts; they become words.
Watch your words; they become actions.
Watch your actions; they become habits.

Watch your habits; they become character.

Watch your character; it becomes your destiny.
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How NBFCs Minimize NPAs

Non-Banking Financial Companies (NBFCs)
have made strong roots in the Indian Financial
Sector. These financial institutions target niche
segments of the population and mostly help
small businesses or salaried employees with their
momentary needs. After banks and insurance
companies, NBFCs come at number three in the
Indian financial system, while banks could manage
to grow credit at 5.1 percent in the final quarter of
the last fiscal year, NBFCs could register a credit
growth of 250 percent more than banks —i.e., 13
percent. According to a recent study by the RBI,
NBFCs are much ahead of commercial banks in
managing Non-Performing Assets (NPAs), and
their asset quality is also far better than banks.

Uprecedented growth

The demands and aspirations of India’s middle-
class segment are growing speedily and gadgets
like laptops, smartphones, and LED TVs are the
common needs of almost every household in the
urban culture of the country. Besides, life is difficult
for many without a personal vehicle, if not a car;
a bike is must to have for families in metros and
large cities. Their monthly income doesn’t allow
them to purchase these items in one go and
taking a personal loan from the commercial bank
is lengthier as well as a costlier affair. So, NBFCs
are the best alternatives for them to borrow money
through quick and simple procedures. On the other
hand, empowered with data analytics, advanced
profile-check algorithms, smart credit rating
system, and fast verification tools, NBFCs have
been able to meet the demands and expectations
of their customers.

It is worth noticing that NPAs and gross bad loans
of the NBFC sector reduced from 2.7 percent to

2.3 percent and from 4.9 percent to 4.4 percent
respectively during September 2016 to March
2017. These improved figures clearly indicate
that NBFCs are impressively effective in the
exploitation of their resources despite a double-
digit annual growth in the balance sheet of 2016-
2017.

Decreasing NPAs

One of the most valid reasons that enable NBFCs
to optimise their assets is the intelligent selection
and execution of the digital technology, they have
learned a lot from the 90s debacle and bounced
back with practical implications of the technology
to ensure a better journey in the financial
system of India. Today, a majority of NBFCs use
Artificial Intelligence, Pattern Analysis, Predictive
Intelligence and other customized algorithms to
study the repayment behaviour of the potential
customers. These technologies help them to
completely assess the credibility and financial
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status of an individual that decides his/her credit
score. They disburse the loan to people with good
credit score and complete verification.

Through strict underwriting process, NBFCs
make a detailed check of loan seekers profiles
and credit history and process transaction-related
documents digitally and perfectly. Real-time bank
statement, Pan Number & eKYC check, Bureau
Reports and information on social networking sites
help them a lot in finalizing the credit score and
calculating the associated risk factors. Moreover,
the highly automated process brings down the
entire turnaround time for disbursing a loan from
customer enquiry to money transfer. Apart from
this, most of the NBFCs take post-dated cheques
from their customers as security instrument
because every loan seeker knows that cheque
bouncing is a crime and strict action can be taken
against the deliberate offence.

Add-on benefits

However, technology is not the only factor that
helps NBFCs in minimizing the NPAs; there are
various other structural, operational, and strategic
incentives also that enable them to curtail the
ratio of NPAs. Conventionally, NBFCs avail 50
percent funds as market borrowing and the rest
50 percent they acquire from banks. This kind of
practice makes funds cheaper for them. Another
important point here is that usually, Owners-
Managers have real stake in the company which
saves them from unnecessary pressure of the
external stakeholders and allows them to make
quick decisions. Hence, advanced technology,
focused approach, and more autonomy are
the factors that have leveraged the NBFCs in
minimizing the NPAs.

By Rachit Chawla, CEO - Finway Capital
Source : The Financial Express

FEven if we do not approve of someone’s behavior, let us
not criticize them in our mind. ‘Even if our sansakars do
not match, we can still be in harmony with them, only by

taking care that we are not thinKing negative about them.
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PROFILE OF MEMBER CORPORATIONS
West Bengal Industrial Development Corporations (WBIDC)

WBIDC OFFERS
West Bengal attracts mettle:

West Bengal industrial Development Corporation,
a company registered under the Company Act
was incorporated in 1967. Itis the premier agency
of the Government of West Bengal, administered
by the Commerce & Industries Department for
conceptualizing, developing and facilitating
growth of industry, investment and infrastructure
in West Bengal. It provides support to industries
through the following four ways : -

» Facilitation;

* Financing;

* Incentives and

* Industrial Parks.

WBIDC also plays an active role in assisting
implementation of new investments through
Shilpa Sathi* an integral part of the Corporation.

WBIDC- Responsibilities

» Spearheading the promotion of West Bengal
as industry - friendly destination.

» Financing medium & large scale industries
through different loan schemes.

« Catalyzing business, trade and industrial links
with domestic as well as foreign institutions,
organisations and companies.

» Conceptualization of new projects as well
as assistance to entrepreneurs towards
implementation and follow-up.

» Disbursing Incentives to medium and large
scale industries on behalf of the Government
of West Bengal.

* Development of modern industry-specific

Industrial Parks with state-of-the art
infrastructure.
e Dissemination of information related to

prospects of industries in state.

DI

WBIDC — Corporate Social Responsibility

« Framing and implementing appropriate
Resettlement and Rehabilitation Package in
consultation with the stake holders.
Organizes avenues of livelihood for project
Affected persons.

Development of social infrastructure in the
neighborhood of the project areas.

Hooghly Met Coke And Power Company Ltd.

Hooghly Met Coke and Power Company Ltd
(HMCPCL) is a joint venture between Tata Steel
Ltd.. (Tata Steel) and WBIDC. The company is
setting up merchant coke oven unit adopting the
heat recovery route at Haldia, West Bengal. The
project is intended for sale of metallurgical coke
in the international as well as domestic market
and also supply of coke to the blast furnaces of
Tata Steel at Jamshedpur. To produce world class
low ash metallurgical coke, the entire coking coal
requirement will be imported from countries such
as Australia, Canada, CIS countries, Indonesia
etc. The unit would have an annual coke
production capacity of 1.6 million tons. Excess
heat produced in the coke oven process will be
utilized to produce electricity. The power capacity
would be around 120 MW. Power generation
would be done by Tata Power Company Ltd.
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This new generation technology based on
the heat recovery process will have emission
levels lower than those resulting from older, by-
product coke oven type technology. The West
Bengal State Pollution Control board and the
Environment Ministry have already given an NOC
to the project. Come 2008 the company hopes to
start its operations with complete support from
West Bengal Government, Ministry of Shipping,
Haldia Dock Complex and Kolkata Port Trust.
The Haldia Development authority has agreed
to extend every infrastructural support to ensure
prompt execution of the project. The company
plans to derive its skilled and unskilled manpower
from its operating environment, giving a fillip to
the industrial and local development at Haldia.
The envisaged cost of the project is around
Rs.1150 crores.

Haldia Petrochemicals Ltd:

Haldia Petrochemicals Ltd is a modern naphtha
based Petrochemical Complex located 125 kms
from Kolkata, at Haldia, West Bengal, India. It
is jointly promoted by West Bengal Industrial
Development Corporation, The Chatterjee
Petrochem (Mauritius) Co. Ltd. and the Tata

Group with an investment of $1.2 Billion.

Bengal SREI Infrastructure Development
Limited (BSIDL)

Bengal SREI Infrastructure Development Limited
(BSIDL) a subsidiary of SREI Capital Markets
Ltd. (SCML) was formed as a Joint Venture with
WBIDC and commenced operations in early
2005 with an aim to facilitate the creation of
infrastructure facilities in West Bengal and act as
a catalyst for sustainable economic development
and industrialization of West Bengal.

Drying of the mouth, hands and feet going cold,
heart beat increasing, tense muscles, getting
disturbed by the smallest sound, loss of appetite,
disturbed sleep, lacK of concentration, lacK of
self-confidence, irritable behavior- if these
symptoms are frequent over a long period of time,

then it can be symptoms of anxiety.
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DO YOU KNOW !

Amazing Benefits Of Sandalwood Essential Oil
Antiseptic - The essential oil of sandalwood is very good as an antiseptic agent. It is safe for both
internal and external applications. When ingested, it helps protect internal wounds and ulcers from
infections. Similarly, when applied to the skin, it protects wounds, sores, boils, and pimples from
developing infections or from becoming septic.

Anti-inflammatory - Both sandalwood paste and its essential oil are very effective as anti-
inflammatory agents. They have a nice cooling effect and they provide relief from all types of
inflammation in the brain, digestive, nervous, circulatory, and excretory systems that result from
infections, fever, side effects of antibiotics, poisoning, insect bites, or wounds. Sandalwood essential
oil is particularly beneficial in cases of nervous and circulatory inflammations.

Astringent - Although it is very mild, this essential oil has some astringent properties which induce
contractions in the gums, muscles, and skin. This proves beneficial in terms of strengthening the hold
of gums on the teeth, the strengthening of muscles, and tightening of the skin.

Cicatrisant - The essential oil of sandalwood soothes the skin and helps scars and spots to heal
much faster. It is an old practice to use the paste of sandalwood as a skin pack. The same effect can
be obtained by using this essential oil. This oil is now extensively used in skin care soaps, lotions,
and creams.

Carminative - The essential oil of sandalwood, being relaxant in nature, induces relaxation in the
intestines and abdominal muscles, thereby facilitating the removal of gases. Also, it prevents excess
gases from forming.

Skin Care - Sandalwood oil soothes the skin, relieves it from inflammation and irritation, cures
infections and keeps you feeling fresh and cool.

Treats Coughs - Sandalwood essential oil behaves as an expectorant and is particularly effective
in treating coughs. It also fights the viral infections which initially caused the cold, cough, flu, mumps,
or any other illness.

Antiphlogistic - As mentioned above, sandalwood oil has antiphlogistic properties and gives relief
from inflammation resulting from fever and viral infections.

Lowers Blood Pressure - This is a very useful property of sandalwood essential oil. It can be
taken with milk or even water to reduce blood pressure in patients suffering from hypertension. The
paste of sandalwood has the same effect when topically applied to various parts of the body.

Health Tonic - This oil can be a very good health tonic for anyone, especially for growing children.
Since it is soothing to the stomach and the digestive, circulatory and nervous systems, it helps these

systems function in harmony and without any abnormalities. S
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Q.1

Q.2

Q.3 Now more commonly called embedded systems,

Q.4

Q.5

QUESTIONS OF CYBERQUIZ ~ 69

The beta version of some software includes a feature that renders the software unusable after
a certain period of time. What is this feature called ?
[a] Mail bomb; [b] Time bomb; [c] Beta trick; [d] Fading

out.

What is the name of the system, created by a

Stanford University team led by Ed Feigenbaum, that 9 9
has been recognised as the firstever expert system ?

[a] FIPS; [b] SABRE; [c] Mycin; [d] DENDRAL QUIZ

these programs control some pieces of equipment,
particularly those with military applications. What was the original name of such programs?
[a] Command Control Programs; [b] On-board Control Programs; [c] Military Application

Programs; [d] Fuzzy Control Programs.

This project was launched in 1960 by Ted Nelson as the original hypertext project. It has
been dubbed the longest-running vaporware story in the history of computer industry by Wired
Magazine as it took the project 28 years to release the software, that too an incomplete one !
This project was supposed to be a word processor capable of storing multiple versions, and

displaying the differences between these versions. Name this project.

[a] Project Xanadu; [b] Project Hypertext; [c] Project Vaporware; [d] Project Transclusion.

ISO 12207 is a standard for what kind of process :

[a] Software life cycle process; [b] Software quality assurance; [c] Formal Specification

NotationSyntax, Type System and Semantics; [d] Information security management. For

For Answer See Page No. 23
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ECONOMIC SCENE

Exports increase 30%, trade deficit high at
$13.8 bn

The GST Council’s efforts to resolve exporters’
woes on refunds seem to have started yielding
results. Exports grew 30.55 per cent in November,
a month after it contracted 1.1 per cent, also
due to the low base effect and rising petroleum
prices. In fact, petroleum products, along with
engineering goods, gems and jewellery, and
chemicals, drove nearly 80 per cent of the rise in
merchandise exports. The outbound shipment
stood at $26.19 billion in November against $20.06
billion a year ago. Exports had declined by 24.43
per cent in November 2016.

Exports rose 12.01 per cent at $196.48 billion
during the first 11 months of the current financial
year. But exporters complained that their funds
were still stuck and demanded government
intervention to address their concerns including
issues related to the goods and services tax (GST).
In November, imports were also up by a three-
month high of 19.6 per cent to touch $40.02 billion.
This was attributed mostly to around 40 per cent
surge in oil imports. As a result, the trade deficit
was pegged at $13.82 billion in November. This
may pressure current account deficit (CAD), which
includes balance in services as well. The CAD
stood at 1.2 per cent of GDP in the second quarter,
lower than 2.4 per cent in Q1.

Non-oil, non-gold imports, taken as an indicator
of industrial health, increased by 22.6 per cent
at $27.21 billion in November. Growth was
significantly high compared to 4.9 per cent in
October, as well as also against almost 20 per
cent in August and September each.

Direct tax collections up 14% in Apr-Nov

Direct tax collections increased by 14.4% to Rs.4.8
lakh crore during April-November this fiscal. “The
provisional figures of direct tax collections up to
November show net collections are at Rs.4.8

b u h a A\
lakh crore, which is 14.4% higher than the net

collections for the corresponding period of last
year,” the CBDT said in a statement.

Forex reserves jump $1.2bn to $401.94 bn

India’s foreign exchange reserves increased by
$1.2 billion to touch $401.942 billion in the week
to December 1, 2017 according to the RBI data.
The surge in reserves was aided by an increase
in foreign currency assets, a major component of
the overall reserves. The reserves once again
crossed $400 billion mark in the previous week,
after they rose by $1.208 billion to $400.741 billion.
The foreign currency reserves increased by $1.151
billion to $377.456 billion for the reporting week,
the RBI said on December 08, 2017. Expressed
in the US dollar terms, foreign currency assets
include the effect of appreciation or depreciation
of the non- US currencies such as the euro, the
pound and the yen held in the reserves. After
remaining stable for many months, gold reserves
also rose by $36.5 million to $20.703 billion.
The special drawing rights with the International
Monetary Fund rose by $4.9 million to $1.502
billion.
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Economy Rebounds

The country’s economic growth recovered to
more than 6 per cent in the July-September
quarter, backed by strong manufacturing. It was
destocking in the first quarter of 2017-18 due
to pre-GST jitters that had pulled down gross
domestic product (GDP) growth to a more than
three-year low. GDP rose 6.3 per cent in the
quarter ended September, higher than the 5.7 per
cent in the previous one on improved investment
and steady demand. The growth was the highest
in three quarters, but lower than the 6.9 per cent
recorded in the third quarter of 2016-17, when
demonetisation was announced. Gross value
added (GVA), which is summation of agriculture,
industry and services, also grew to a three-quarter
high of 6.1 per cent compared to 5.6 per cent in
the previous two quarters.

Highlights of mid-term review of Foreign Trade
Policy

The mid-term review of the Policy announced
on 5th December, 2017 is aimed to take stock of
changing aspects of global trade, rationalise trade
norms and bring into play new policies to boost
trade facilitation that may include tweaks in the
export promotion schemes.

The five-year FTP is in effect since April 1, 2015
and aims to facilitate exports so that the country
manages to send out $ 900-billion goods and
services by 2020. It is also aimed at increasing
India’s share of world exports to 3.5 per cent, from
2 per cent.

Following are the highlights of the Mid-Term
Review of the Foreign Trade Policy (FTP) 2015-20
released by Commerce and Industry Minister Shri
Suresh Prabhu on 5th December, 2017:

Scope of Merchandise Exports from India
Scheme (MEIS) and Service Exports from
India Scheme (SEIS) enhanced.

MEIS incentive raised for ready-made

garments and made- ups by 2% (additional
annual outgo Rs 2,743 crore).

Across-the-board increase of 2 per cent in
existing MEIS for exports by MSMEs/labour
incentive industries (Rs 4,567 crore).

Annual incentive increased by 34 per cent to
Rs 8,450 crore.

SEIS incentives raised by 2 per cent with a
view to boosting services sector exports (Rs
1,140 crore).

Validity of Duty Credit Scrips increased from
18 months to 24 months to enhance their utility
in GST framework.

To focus on improving ease of trading across
borders for exporters and importers.

Professional team to handhold, assist and
support exporters in accessing markets,
meeting regulatory norms.

New Logistics Division to promote integrated
development of the logistics sector.

State-of-the-art trade analytics division in
DGFT for data-based policy actions.

New agricultural exports policy to focus
on increasing exports of value-added agri
products.

New Services Division in DGFT to examine
Exim policies and procedures to push services
exports.

Supplies of goods and services to SEZs to be
treated as zero rated under GST.

Import of second hand goods for repair/
refurbishing/re- conditioning/re-engineering
made free.

Increase focus on exploring new markets and
products, raising share in traditional markets
and products.

Promotion of exports by MSMEs and labour
intensive sectors to increase employment
opportunities for youth.

To enhance participation of Indian industry in
global value chains.

India Inc Foreign borrowings increase to $4.4
bn in Oct

Borrowing by India Inc from foreign sources
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jumped more than two times from a year ago to
USD 4.4 billion in October this year, data from RBI
showed in December 2017. The fund raised by
Indian companies through external means stood
at USD 1.77 billion in October 2016. Instruments
like external commercial borrowings (ECBs),
foreign currency convertible bonds (FCCBs) and
Rupee Denominated Bonds (RDBs) were used
by domestic companies to borrow the money.
Of the total amount, over USD 1.40 billion came
in through automatic route of the fund raise
mechanism and USD 4.09 billion was borrowed
through approval channel. The rest of USD 314.99
million was sourced by floating rupee denominated
bonds by Indian firms in overseas markets.

April-Oct fiscal deficit at 96% of BE

The Centre’s fiscal deficit for April-October, the first
seven months of the financial year, was Rs 5.25
lakh crore or 96.1 per cent of the full-year target
of Rs 5.46 lakh crore. The deficit for April-October
last year was 79.3 per cent of the 2016-17 full-year
target. For April-September this year, it was 91.3
per cent. Total expenditure for April-October was
Rs 12.92 lakh crore or 60.2 per cent of the full-year
estimate of Rs 21.47 lakh crore.

Manufacturing activity pushes up GDP growth

Manufacturing activity in the Country rebounded
in the second quarter (Q2) of FY18, as companies
ramped up production to meet the festive demand,
pushing up overall economic growth. Investment
activity also increased after lacklustre performance
in the last two quarters. Over the last two
quarters, economic growth in India had slowed
down, as the economy dealt with the twin shocks
of demonetisation and the goods and service tax
(GST). But gross value added (GVA) rebounded
in Q2 FY18, growing by 6.1 per cent, up from 5.6
per centin Q1.

Core GVA, which excludes agriculture and
government spending, grew by 6.8 per cent
— up from 5.5 per cent in Q1, as government
spending slowed down sharply. This rebound
in growth is driven by the manufacturing sector.

The sector grew by 7 per cent in Q2, adding
1.28 percentage points to growth. In the previous
quarter, manufacturing value added had grown
by a mere 1.2 per cent as companies cut back on
production and destocked inventory to prepare
for the GST regime. But that effect now appears
to have reversed.

Apr-Oct trade deficit up 60% to $88 bn

The trade deficit has ballooned to $88 billion
between April and October, up 60% from the
comparable period a year ago due to weak exports
and a sharp rise in imports, says a report.”The
problem is two-fold; weak export growth of 9%
year-on-year, coupled with a sharp 23% rise in
imports during the April-October of this fiscal year,
taking the overall trade deficit to $88 billion, which
is up 60% year-on-year.”

Oct Exports Contract 1.1% on GST concerns

Exports declined in October after a six-month high
expansion in September as the uncertainty related
to goods and services tax (GST) took its toll on
shipments, causing the trade deficit to balloon
to a near three-year high as imports expanded.
Exports contracted 1.1% in October from a year
ago while imports rose 7.6%, data released by
the government showed, yielding a trade deficit
of $14 billion in October, highest since November
2014. Trade deficit was $11.1 billion in October
last year and $9 billion in September this year. In
absolute terms, India exported $23.1 billion goods
in October compared with $23.4 billion a year
ago. Imports added up to $37.1 billion in October
against $34.5 billion same month last year.

India’s exports had risen 25.67% to $28.61 billion
in September, logging its highest growth in the last
six months. Engineering exports were up 11.8% to
$5.9 billion while chemicals and petroleum exports
rose 22.3% and 14.7%. Gems and jewellery
exports were down 24.5% in October while
pharma shipments declined 8.75%. Gold imports
fell 16% to $2.95 billion. April-October exports
were up 9.62% at $170.2 billion while imports were
higher 22.2% at $256.4 billion, yielding a trade
deficit of $86.1billion.
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Non-food Credit Demand Slips to 6.6% in
October

Non-food credit demand from banks rose by 6.6%
in October as against an increase of 6.7% in the
year-ago month, showed Reserve Bank data.
In September, non-food bank credit had risen
by 6.1%. In the reporting month, advances to
agriculture and allied activities rose by 5.5%, down
from 13% in October 2016. Loans to industry
contracted by 0.2% in October compared to a
contraction of 1.7% last year. “Credit growth to
major sub-sectors such as infrastructure, basic
metals and metal products, vehicles, vehicle parts
and transport equipment and cement and cement
products contracted,” RBI data showed. However,
credit growth to textiles, chemicals and chemical
products, all engineering and food processing
accelerated during the period. Services sector
loans rose by 9.4% in the period, marginally up
from 9.3% in October 2016.

Forex reserves drop to $398.739 billion as on
Nov 3

India’s forex exchange reserves dropped by $22.2
million as on November 3, 2018 to $398.739
billion, data from the RBI shows. Foreign currency
assets, which form a key component of reserves,
rose by $547.80 million from the previous week to
$374.320 billion. FCAs are maintained in major
currencies like US dollar, euro, pound sterling,
Japanese yen etc. Movement in the FCA occur
mainly on account of purchase and sale of foreign
exchange by the RBI, income arising out of the
deployment of foreign exchange reserves, external
aid receipts of the government and revaluation of
assets. Gold reserves fell by $573.60 million to
$20.66 billion. Special drawing rights (SDR) from
the International Monetary Fund rose by $1.4
million from the previous week to $1.49 billion.
SDR is an international reserve asset created by
the IMF and allocated to its members in proportion
of their quota at the IMF. The Reserve Position in
the IMF rose by $2.2 million to $2.26 billion.

More incentives for exports focus on ease of
trading

Commerce Minister, Shri Suresh Prabhu released
the mid-term review of the Foreign Trade Policy
2015-2020 in December, 2017 wherein he
announced more incentives to boost labour-
intensive and employment-oriented merchandise
and services exports. The annual incentive
increased by 33.8 per cent or Rs.8,450 crore.
This financial year (FY18), it will be an additional
incentive of Rs.2,816 crore. This will benefit
leather, handicrafts, carpets, sports goods,
agriculture, marine, electronic components,
and project exports in merchandise, and legal,
accounting, architecture, and education in
services. The policy, however, cautioned exporters
that the current WTO rules as well as those under
negotiation envisage the eventual phasing out of
export subsidies. “This is a pointer to the direction
that export promotion efforts will have to take in
future, i.e. towards more fundamental systemic
measures rather than incentives and subsidies
alone,” it said. The Government assured exporters
that it would release their funds blocked due to
GST expeditiously, but advised them to file forms
correctly, as many were filing for more input credit
than taxes paid.

Some of the important measures in the mid-term
review of the FTP to boost import and exports : -

Free imports of second-hand and refurbished
capital goods allowed;

Supply of goods and services to special
economic zones will be treated as zero-rated
under the GST;

More incentives to export performers called
status-holder;

Professional teams to assist and support
exporters to access new markets and meet
regulatory requirements.

Industrial output Rises 3.8% in Sept.

India’s industrial production growth slowed in
September, although the key capital goods
and consumer nondurables sectors reported a

(
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healthy performance, indicating some strength
in laggard areas. Output, as measured by the
Index of Industrial Production (lIP), rose 3.8% in
September, compared with an upward revised
4.5% in August, data released by the government
showed.

Direct tax mop-up rises 15% to Rs.4.39 lakh
cr in April-Oct

The government has collected Rs 4.39 lakh crore
in direct taxes, up by 15.2 per cent year-on- year,
during the first seven months of the current fiscal.

The collection, which includes personal income tax and
corporate tax, represents 44.8 per cent of the total budget
estimates of Rs 9.8 lakh crore in direct taxes for 2017-
18. “The provisional figures of Direct Tax collections
up to October, 2017 show that net collections are at
Rs 4.39 lakh crore which is 15.2 per cent higher than
the net collections for the corresponding period of last
year,” a Finance Ministry statement said.

Odisha to set up six food and seafood parks

Odisha Government has set up a mega food
Park at Rayagada and will set up six more food
and seafood parks for harnessing the potential
of the food processing sector. At present the
state government is in the process of setting up
seafood park at Deras, Rice Technology Park at
Bhadrak and medium size food parks at Ganjam,
Kalahandi, Dhenkanal, Balasore and Baragarh.
Besides, the state government has plans for

developing Centres of Excellence for agro and
marine products in collaboration with Orissa
University of Agriculture and Technology. “We
could emerge as one amongst the key states in the
food processing sector contributing significantly to
the country’s exports of agricultural and processed
food exports over the next decade or so,” Shri L.N.
Gupta, Principal Secretary, MSME Department
(Odisha) said. He said the state government is
providing capital investment subsidy upto Rs 5
to 15 crore for food processing industries, cold
chains, primary processing centres and food
testing labs.

Odisha has 10 agro-climatic zones and is amongst
the top ten states in terms of production of rice,
vegetables, sea-food and cashew. The state is
also the major producer of coconut, oilseeds,
potato, corn, chilly, ginger and turmeric. The
seafood park, currently being developed by the
Odisha Industrial Infrastructure Development
Corporation, is at a cost of Rs.134 crore. The
land has been allotted to 20 firms on the basis of
committed investments. Spread across 152 acres,
the project has been approved under the Mega
Food Park Scheme of food processing industries
ministry and would accommodate 41 processing
units. Financial assistance upto 20% of the project
cost, excluding land cost, subject to limit of Rs.15
crore will be provided to special purpose vehicle
promoting seafood park.

If we go through a panic attack, it gives us a signal to
understand our base line anxiety. Instead of fearing the
attack;, let us start resolving issues embedded in our minds,
so that we will always lead a mentally and physically
healthy life.
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SUCCESS STORIES
CHINNU ENTERPRISES, BANGALAORE

M/s Chinnu Enterprises, a proprietary unit of Sri
B. Mahesh is a sheet metal fabrication unit, which
mainly does sheet metal fabrication for industries.
The Corporation was extended Rs.2.30 lakhs of
term loan and Rs.5 lakhs of working capital loan
under Single Window Scheme/GoK’s 4% interest
subsidy scheme for SC/ST entrepreneurs. With
the support of KSFC, the unit was successfully
implemented. Presently, the unit is supplying
sheet metal products to leading industries like
M/s. NSB Technologies, Jigani, Mallik Engg.,
Technovision, Surya Air Cooling Systems, Kalki
Enterprises, DCN Power Solutions, Veer-O-Metals
Pvt. Ltd., Patil Industries, Icon Colour Coats. All
these units are leading Industries in Bangalore.
Now, the Unit has a good number of job orders.
Due to this reason, promoter is planning for
expansion by availing additional term loan from
KSFC.

BHARAT ROLL INDUSTRY PVT. LTD., MODERN ISPAT PVT. LTD.,
RANA UDYOG PVT. LTD., MODERN INNS PVT. LTD. &
DIFFERENT OTHER COMPANIES, WEST BENGAL

Mr Bhupinder Singh Saini is the chief promoter of the group which is engaged in steel sector since
1985. They are engaged in manufacturing of rolls, MS ingots, MS sections, TMT bars and machinery
for rolling mills. Recently, the group has set up a star category hotel at the heart of city of Kolkata. It
availed of its first loan of Rs. 30.00 lakh from WBFC in 1985. Subsequently availed of several loans
and WBFC'’s exposure to this group is Rs.48.40 cr. The group’s turnover was Rs.1.59 Cr in 1986, it
grew steadily and was Rs.1,358 Cr in the last fiscal.

KOTHARI PROCESSORS PVT. LTD. AND KOTHARI HOSIERY
FACTORY PVT. LTD., WEST BENGAL

Mr Hari Mohan Kothari is chief promoter of the group. The group is engaged in dyeing, bleaching and
manufacturing hosiery garments. The company set up its plant in 2006 with financial assistance of
Rs.12.10 cr from WBFC and subsequently it availed of several loans. The Corporations total exposure
was to this group is Rs.46.37 Cr. The company’s turnover increased from Rs.3.72 Crin F.Y.2008 to
Rs.60.80 Cr in F.Y. 2015 with continuous support of WBFC. The group has been selling its products
under the brand name of ‘Kothari’ which is an established brand in hosiery segment.

EEE
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NEWS FROM STATES

T'gana opens 1st VC Fund for Women
Startups

Enthused by the spirited participation of women
entrepreneurs and noting their constraints in
accessing capital, the Telangana government,
which facilitated the Global Entrepreneurship
Summit (GES) in Hyderabad, has announced
the setting up of India’s first government-backed
venture fund to support women startups. The
fund will have an initial corpus of Rs.15 crore,
which will invest in women-founded startups
ranging from Rs.25 lakh to Rs.1 crore in each
venture, announced the Telangana industries
and information technology minister Shri KT
Rama Rao. The Union government through its
Atal Innovation Mission will also contribute to
this venture fund, said Shri Amitabh Kant, chief
executive of Niti Aayog. Shri Rao said Telangana
will also be setting up the country’s first incubator
for women entrepreneurs — WE-Hub or Women
Entrepreneurs Hub — which he hoped would
become a role model for rest of the country.

The Telangana government has also decided
to earmark a quota in government procurement
wherein at least a fourth of procurement
will henceforth be made from the women-
run marginal, small and medium enterprises
(MSMEs). At present, the government procures
20% from privately-run MSMEs. “At least one
fourth of this 20%, if possible more, will be
procured from women-run enterprises.”

Haryana Government signs Rs.20,000 cr
worth MoU to set up trading hub

The State Government of Haryana on 2
November 2017 signed a memorandum of
understanding (MoU) with an integrated trade
facilitation services organisation - Verbind - to set
up a logistics and trading hub in the state.

Under the pact, the State will assist the
organisationin obtainingthe necessary approvals,
registrations and clearances with reference to
the projects from relevant departments, in line
with existing rules and regulations.

Key Highlights

The trading hub is expected to be built in an
area of 600 acres near Gurugram.

The public-private project is expected to
generate employment for around six lakh
people.

It is also expected to attract investment worth
Rs 20,000 Cr.

The role of nodal agency for the project will
be played by the Haryana State Industrial
and Infrastructure Development Corporation
(HSIIDC).

The state of Haryana is ranked first among north
Indian states in the ease of doing business index
of the union government and sixth overall.

(] ]|
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ALL INDIA INSTITUTIONS

ARCs can Now Control Sick Cos

In a move that would allow asset reconstruction
companies (ARCs) taking management control
of sick companies, the Reserve Bank of India
has removed the 26% cap on shareholding
after conversion of the debt of the borrowing
firm under reconstruction into equity. In a note
to ARCs sent in November the central bank said
ARCs that maintain Rs.100 crore net owned
fund consistently and follow good corporate
governance would be exempted from the 26%
shareholding limit prescribed in 2014.

ARCs are permitted to convert a portion of
debt into shares of the borrower company as a
measure of asset reconstruction. Selling of bad
loan to ARCs slowed in the first half of FY18 while
banks were busy taking defaulters to bankruptcy
courts. India has 22 ARCs operating to buy out
bad debt from banks and managing them. In
April, the RBI had raised the minimum net owned
funds for ARCs to Rs 100 crore from Rs.2 crore
so that these firms are not constrained in terms
of capital. RBI said ARCs should explore the
possibility of preparing a panel of sector-specific

management firms/ individuals having expertise
in running companies which could be considered
for managing the companies.

The central bank has told ARCs to carry out
monthly valuation of the equity shares they
acquire from sick units and mark them to market.
The RBI mandated ARCs to have at least half of
the board members as independent directors to
enjoy the flexibility in shareholding.

EEE

In a conflict there is an exchange of negative energy so
focus on sending pure energy of good wishes.

This will heal everyone.
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INFRASTRUCTURE

Core sector grows 4.7% in October

The country’s eight core infrastructure industries
grew 4.7% in October, matching the September
growth, which has been revised down from 5.2%,
data released in December shows. This is the
highest core sector growth since March 2017.
April-October growth stood at 3.5%, down from
5.6% in the corresponding period last year.

Six of the eight industries included in the core
sector recorded a sequential deterioration in
growth, but that was offset by pick up in output of
steel and fertilisers. Steel production rose 8.4%
and was followed closely by refinery products
that reported 7.5% growth. Coal output grew
3.9% in October against 10.4% in September.
Cement production fell 2.7% against 0.1% rise in
September. Crude oil production also fell 0.4% in
October. The other industries in core sector are
electricity, fertilisers, refinery products, natural
gas, and coal. The core sector industries have a
40% weight in the Index of Industrial Production
(1IP).

Andhra Pradesh to buy Solar Power from
Kadapa Plant

A key state utility has reversed its stand and will
buy solar power from a large project, although at
a lower rate than initially proposed, giving a boost
to the renewable energy sector, which was being
derailed by monopolistic distribution companies
developers to lower tariffs.

Andhra Pradesh has agreed to buy electricity
from Kadapa Solar Park, where a subsidiary of

France’s Engie won a 250 MW solar auction held
by NTPC seven months ago without any buyer
for the output. “We've reached an agreement
with NTPC to buy power from its proposed 250
MW plant at Kadapa provided it is bundled with
125 MW capacity of thermal power so that the
tariff is lower than the Rs 3.15 per unit NTPC had
initially proposed,” said Shri Ajay Jain, principal
secretary forenergy in Andhra Pradesh. Plunging
prices of renewable energy had led distribution
companies in states including Andhra Pradesh,
Uttar Pradesh, Jharkhand and Tamil Nadu to
look for ways to pay the most recent record-low
tariff to plants that were built when costs were
much higher.

Our is attitude created by our belief systems and thought

process create our energy fieﬁ{ of vibrations.
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MICRO, SMALL AND MEDIUM ENTERPRISES

Internet access driving SME revenue growth
in smaller cities

Micro, small and medium enterprises (MSME)
in Tier-1l and Tier-lll cities are at par with their
counterparts in metros in terms of revenue and
growth in the last quarter. Over the past year,
MSMEs in Tier-I cities saw annual revenue more
than double while small businesses from Tier-lI
and Tier-lll markets registered 75 per cent growth
in turnover. However, in the last quarter, MSMEs
from Tier-Il and Tier-1ll markets from the events
and financial services sector have witnessed
a higher growth than Tier-I cities. “MSMEs in
Tier-Il markets have recognised the potential of
the internet and how it can help their business
grow. Businesses that have gone digital are now
exposed to consumers, manufacturers, exporters
and suppliers across the country. Tier-Il and
Tier-lll markets have the potential to emerge
as SME hubs.

SMEs: the blind side of Gujarat model

The key economic parameters of Gujarat show
the state has done well with capital-intensive
industries but needs to focus more on small
enterprises and some key social indicators.

Gujarat produces 7-7.5 per cent of gross domestic
product (GDP) and is ranked fifth (among 29
states) in per capitaincome. lthas an 18.5 per cent
share in national factory output (highest among
peers with similar levels of industrialisation).
But, it employs only 10.5 per cent of the factory
workforce. Tamil Nadu with 10.2 per cent share
in factory output beats Gujarat with 15.3 per cent
share of workers in factories.

Shri Devendra Pant, chief economist of India
Ratings, says Gujarat has more capital-intensive

industries  (refineries, petrochemicals and
chemicals), which are technology-driven and
not necessarily labour-intensive. “In comparison,
Tamil Nadu has textile clusters, among others,
which are highly labour-intensive.”

However, technology-driven industries also need
to focus on improving literacy rates, so that a local
talent pool is available. Else, migrant workers
take plum jobs and this skews wealth distribution
and poverty rate parameters.

The growth push inflated Gujarat's debt —
Rs.2.22 lakh crore at the end of March 2016.
Shri Pant says debt cannot be seen as an
absolute figure. “If an economy is bigger, it will
need more resources; hence, debt levels will
be high. Gujarat’'s debt as percentage of gross
state domestic product (GSDP) is 22.5 per cent.

(
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Maharashtra is 17.6 per cent and Tamil Nadu is
19.1 per cent.”

Gujarat’s literacy rate has improved from 69.1 per
cent in 2001 to 78 per cent in 2011 (the national
average rose from 64.8 per cent to 73 per cent).
But, Gujarat still lags peers. Maharashtra, for
example, has a literacy rate of 82.3 per cent
(2011).

Gujarat’'s focus, especially for 10 years, on
attracting big industries has helped boost its
image as an investor-friendly state. This has
also come at a price. Sociologist and political
observer Mr. Christophe Jaffrelot explained
in an article recently that the state had to give
significant subsidies. “Sales tax incentives, and
deferment, Rs 1,253.6 crore per year between
1990-1991 and 1999-2000, jumped by almost
five times during 2000-2001 to 2006-2007 — they
amounted to Rs 5,966.7 crore per year.” This has
been a drag on the state exchequer. The state
has also increased social sector spend. From
a 5.5 per cent share in GSDP in 2012-13, this
spending grew to 6.6 per cent of GSDP in 2015-
16; GSDP grew 26.6 per cent in this period. A
cause of worry for the government would be
the growth rate of the micro small & medium
enterprises (MSME) sector. In five years, big
industries saw average annual fresh investment
of 25-30 per cent. The MSME sector has in the
past year seen single-digit growth. The period
also saw a five-year high rate of closed units at
20 per cent against five per cent earlier.

The skewed industrialisation in favour of
large industries has meant nominal growth in
wages in real terms. According to a National
Sample Survey, in 2009-10, the informal sector

represented 84.1 per cent of the workforce in

Gujarat. A 2011 report puts the state at the third-
lowest average daily wages for casual labourers
in urban areas.

Gujarat has done well in the key social indicator
of IMR, by clocking a 50 per cent decline from
60 deaths per 1,000 infants in 2001 to 33 in
2015. But, it lags not only more affluent peers
like Maharashtra (21 in 2015) and Punjab (23),
but also some special category states such as
Himachal Pradesh (28), Jammu & Kashmir (26),
Tripura (20), Sikkim (18) and Nagaland (12). In
terms of poverty rate, at 16.6 per cent in 2011-
12, Gujarat improved its tally from 31.8 per cent
in 2004-05. Though better than the national
average of 21.9 per cent in 2011-12, Gujarat still
lags some like Andhra Pradesh (9.2 per cent)
and Tamil Nadu (11.28 per cent).

More capital to PSBs will push credit to MSME
sector

Finance Minister Shri Arun Jaitley in November
said more capital for state-owned lenders would
prompt public sector banks (PSBs) to increase
credit flow to micro, small and medium enterprises
(MSMEs) so that the “third engine” of private
investment is fired up to propel growth and create
jobs. Last month, the government had unveiled
a Rs 2.11-lakh crore two-year road map to
strengthen non-performing asset (NPA)-hit public
sector banks, which includes recapitalisation
bonds, budgetary support and equity dilution.
Addressing bankers, Shri Jaitley said the
government had decided to inject more capital
in state-owned banks to strengthen the banking
system and spur economic growth. The finance
minister assured the bankers that “you won't find
us interfering” in commercial transactions, but
“when the system is making all these changes

)
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and all these monetary contributions in order to
strengthen the banking system, we want robust
public sector banking system so that your ability
to support growth itself increases”. As for the
engines of growth, there has been a significant
increase in public investment and foreign direct
investments (FDI) inflows, but private investment
has continued to lag. “If you look at the big picture
of the economy where governments are spending
a lot of public money, a lot of foreign investment
is coming in. We need the third engine (private

investment) also to fire up, and a robust private
sector and MSME sector, so that the optimum
growth rate which we have the potential for can
be reached.” He said one of the focus areas
banks have taken up is to support MSMEs in the
first instance because the sector creating jobs
and giving a boost to the economy has no access
to international finance or the bond market.

Shri Jaitley said the ‘system’ needs to be given
a nudge towards responsible and responsive
banking and added: “The steps taken in the last
two years have directly impacted banking. While
one is the success story of financial inclusion, the
other one is digitisation. With the latter being the
prime focus, more transactions will take place
through banks, thus strengthening of the banking
system. The goods and services tax, too, has
been an enabler, as credit requirements are now
clear due to greater transparency.” NPAs of PSBs
have increased to Rs 7.33 lakh crore as of June
2017, from Rs 2.78 lakh crore in March 2015. In
the last three-and-a-half years, the government
pumped in more than Rs 51,000 crore as capital
in PSBs

When we are not at ease then it is a DIS-EASE. Mental
disease begins with stress. When the mind creates tension
for a long period of time about situations of the past or
thinking about the future, then it is called anxiety.
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HEALTH CARE !
NATURAL SUPPLEMENTS BOOST OUR HEALTH & IMMUNITY

Wadner Tranchant

Supplements developed by scientists in the
laboratory are state-of-the-art formulations that
carry nutrients that the human body needs. These
natural health products are high grade and of the
purest quality making them very potent indeed.
They are especially prepared by companies for
public consumption. Nutritional supplements are
available over the counter and as days go by,
more and more people are opting to use them
not just to maintain their health but as a cure for
certain illnesses as well. These products gain
the patronage of many consumers since they
facilitate the immune response and promote
homeostasis. There are of course skeptics who
do not believe in them but users can already attest
to the effectiveness of these natural supplements.

Proven Effective

It is the responsibility of the manufacturers to make
sure that they use only the finest ingredients.
Before they are released to the public, they need
to be certified and validated by the appropriate
regulatory bodies. Once proven by the health and
nutrition board that these products are safe and
effective, they are released and made available
to everyone. When we get sick we are prescribed
antibiotics by our doctors. These are synthetic
products designed to cure various diseases. But
before modern pharmaceutical products became
available, humankind relied on substances found
in nature to cure them of their illness. Using vitamin
products and other health supplements is just
like going back to nature and letting her healing
powers resolve our health issues.

The advantages of natural over synthetic :

Synthetic medications have the elements that cure
various diseases but they are also composed of
possibly harmful chemicals. They are designed to
work fast but the downside is that they may cause

HEALTHY.
LIVING

damage in the long term. Now, there are natural
alternatives available from any vitamin shop that
provides great protection from infections without
the potential adverse reactions. And natural
remedies may be the more effective treatment
agents because they are better at treating the
source of the problem. Synthetic meds may be
effective at resolving symptoms but not the origins
of the disease.

Paradigm Shift

The shift to alternative health products from
pharmaceuticals is the trend these days, and
more and more companies are joining the fray.
The demand is high and there is enough for
everyone. All the product lines in the market today
are made from the highest quality ingredients. And
some companies even make it a point to support
local organic farmers. Organic farming has low
environmental impact and the ingredients used by
health supplement companies come from organic
sources. Another reason why natural supplements
have become rather popular is that they are made
from earth friendly components. Health products
without harmful agents are the more popular
choice these days. You are protecting your body
from additional harm and getting more nutrition

than is usually available
] ]
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ANSWER OF CYBERQUIZ ~ 69

1. [b] Time Bomb : ltis a subspecies of logic
bomb that is triggered by reaching some preset

time, either once or periodically.

2. [d] DENDRAL : It was meant for identying
the molecular structure of organic compounds.

An expert system is an application program

7
]

designed to make decision or solve problems
by using a knowledge base and an inference

engine.

3. [a] Command Control Programs :

These command control programs were using

command control languages such as JOVIAL

and Ada for military applications.

4. [a] Project Xanadu : Many of Project Xanadu’s proposed features have found their way into
other hypertext systems, including the World Wide Web and WikiWiki systems.

5. [a] Software life cycle process : ISO stands for International Organisation for Standardization.
Standard 1SO 12207 establishes a process of life cycle for software, including processes and

activities applied during the acquisition and configuration of the services of the system.

If we are unable to accept the behaviour of one person, and

we react, it depletes our energy. Conflict in one relationship

depletes our power and this depletion has an adverse effect
on other relationships.
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LEGAL ISSUES

Small-scale unit that grows loses I-T benefit

The Supreme Court last week ruled that a small-
scale industry cannot claim income tax benefits
given to it earlier if it ceases to be one. Setting
aside the judgment of the Karnataka High Court
which held the opposite view, the court stated in
the case of Ace Multi Axes Systems Ltd and other
companies that an industry may be eligible once
and given the benefit of deduction under Section
80 IB of the Income Tax Act but it cannot claim
deduction for all the following years. It must fulfil
all the conditions enumerated in the provision,
such as the value of assets, use of power and
number of employees, to claim the benefit in
each year. The court thus allowed the appeals of
the revenue authorities. The judgment explained,
after examining the scheme in the law, that “there
is no manner of doubt that incentive meant for
small-scale industrial undertakings cannot be
availed by those which do not continue as small
scale industrial undertakings during the relevant
period. Needless to say, each assessment year
is a different assessment year, except for block
assessment”. It held as wrong the high court view
that the object of the legislation was to encourage
industrial expansion, which implied that incentive
should remain applicable even when on account
of industrial expansion, small-scale units do not
retain their original character.

MSME council can’t decide debt issue

In a two-decade-old dispute between the lending
bank, auction purchaser of a mortgaged property
and the court commissioner, the Supreme Court
has ruled that the Micro, Small and Medium
Enterprises Facilitation Council has no jurisdiction

and it was the debt recovery tribunal (DRT) which
will decide the issues. In this case, the tribunal
and the appellate tribunal had passed orders but
the court commissioner moved the Bombay High
Court arguing they had no jurisdiction in the case,
and it was the council which had jurisdiction. The
high court agreed with it. Setting aside that ruling,
the Supreme Court stated in the case, Bank of
India vs Yadav Consultancy Services, that the
DRTs are presided over by people with judicial
experience. That was not the case with the
council. Moreover, in this case, the parties had
submitted to the earlier orders of the tribunals
and therefore the commissioner could not have
challenged their jurisdiction.
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